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E.O. 11652: N/A 

TAGS: AFIN, NATO, US, AORG 

SUBJECT: FY-1979 BUDGET SUBMISSION 

REF: STATE 103900 

1 . PLEASE USE EXCHANGE RATE OF 39.5 BF TO ONE DOLLAR. 

2. IN ADDITION TO THE INFORMATION REQUESTED IN REF., AND 
IN LINE WITH ZERO BASE BUDGETING REQUIREMENT, PLEASE 
PROVIDE ALSO FY 1979 FIGURES BASED ON A) A "NO PROGRAM 
GROWTH" CONCEPT AND 2) A "BEST ESTIMATE OF WHAT THE UL- 
TIMATE US REQUIREMENT WILL BE" CONCEPT. THESE TWO 
FIGURES ARE IN ADDITION TO THE INITIAL REQUIREMENT THAT 
THE BUDGET BE PREPARED ON THE BASIS OF THE MOST APPRO- 
PRIATE LEVEL THAT THE US IS PREPARED TO SUPPORT. 

3. BASED ON PAST EXPERIENCE IN NATO, WE WOULD SUGGEST 
THAT THE FIGURES ON THE MOST APPROPRIATE LEVEL THAT 

THE US IS PREPARED TO SUPPORT WOULD INCLUDE THOSE RECEIVED 
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FROM THE IS, PLUS ESTIMATED COST OF US INITIATIVES. 

FIGURES ON A "NO PROGRAM GROWTH" CONCEPT WOULD BE THE 
ONES RECEIVED FROM THE IS IF, AS IN THE PAST, THEY DO 
NOT PROVIDE FOR ANY PROGRAM GROWTH. FIGURES ON THE BEST 
ESTIMATE OF WHAT THE ULTIMATE US REQUIREMENT WILL BE 

SHOULD BE ESTIMATE OF WHAT NAC WILL APPROVE IN 
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DECEMBER, AND US DOLLAR REQUIREMENT TO CONTRIBUTE OUR 
SHARE. 

CHRISTOPHER 
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